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Bl Egypt’s Volume of Foreign Exchange Reserves Increased to $34 Billion

The Central Bank of Egypt revealed that the volume of
foreign exchange reserves increased by $470 million
during December, to reach $34 billion, compared to $33.53
billion at the end of November.

According to the Central Bank, foreign exchange reserves
witnessed an increase for the fourth month in a row,
achieving an increase of more than $860 million during
the last four months. This is despite the payment of about
$2.5 billion in payments related to the country's external
indebtedness, at $1.5 billion in November, and $1 billion
in December.

At the end of December, the foreign exchange reserve
recorded its highest level since May 2022, covering about

5.4 months of Egypt's foreign imports, which exceeds the
measures of reserve adequacy according to international
standards.

Fitch Ratings revealed that the regulatory capital ratios of
Egyptian banks can withstand further depreciation of the
pound against the dollar, as they are supported by healthy
internal capital generation. According to the agency,
the large private sector banks are in a better position to
withstand the depreciation of the currency than the two
largest banks in the public sector, namely the National
Bank of Egypt and Banque Misr, given the high regulatory
capital buffer.

Source (Al Khaleej Emirati Newspaper, Edited)
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Bl “Moody's” Expects the UAE to Record Large Financial Surpluses in 2023

“Moody's” expects that the UAE will continue to record
financial surpluses during the current year 2023, thanks
to high oil prices, expecting at the same time that the non-
hydrocarbon (oil) sector will grow by about 5 percent
during the period from 2022 to 2024.

The agency indicated that economic diversification
projects will partially compensate for the contraction of
the hydrocarbon sector. Large government-sponsored
infrastructure and diversification projects will support
strong growth in the non-hydrocarbon sector through 2023.
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The agency estimated that the non-hydrocarbon sector
during 2022 and 2024 will exceed the five-year average
before the pandemic, although it will remain lower than it
was during the period from 2010 to 2014.

According to the agency, the UAE is able to achieve
financial surpluses even with oil prices reaching the level
of $75 per barrel, as these surpluses will contribute to
consolidating the assessment of the sovereign financial
strength of the UAE and provide it with the opportunity to
rebuild protective financial margins.

Source (Al Khaleej Emirati Newspaper, Edited)
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B “Fitch” Assigns Kuwait a Credit Rating of AA- with a Stable Outlook

Fitch Ratings affirmed Kuwait's rating at AA-negative
levels with a stable outlook, which will give a new impetus
to the Kuwaiti authorities in order to proceed with the
implementation of the economic recovery program despite
the existing political differences regarding reform and
diversification of income. The affirmation of the agency's
experts constitutes the positive evaluation of all indicators,
that "Fitch" supports the country's economy's defenses in
the face of adverse global fluctuations, from which Kuwait
benefited due to the increase in oil export revenues. The
agency indicated that the main credit strengths in Kuwait
are the exceptionally strong budget and foreign revenues.

On the other hand, the main weaknesses are represented in
the institutional inertia and political constraints on reforms
that would address the financial and structural challenges
resulting from the heavy dependence on oil and the public
sector.

Fitch suggested that the Kuwaiti budget would remain
among the strongest sovereign budgets it rates, despite the
sharp fluctuations in oil prices since mid-2014. The current
conditions will also help reduce government debt to less
than 10 percent of GDP during the current fiscal year,
which ends in late March.

Source (Al-Rai Kuwaiti Newspaper, Edited)
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M Tourism Sector in Tunisia is Recovering & Recording Growth with Revenues of 83.1 percent

The Tunisian tourism sector has returned to moving in
the right direction towards recovery after it managed
in 2022 to get out of the repercussions of the Corona
pandemic that hindered it during the past two years
after it achieved an increase in the number of visitors
and revenues.

The sector witnessed great development, which was
evident in its numbers recorded over the past year,
but it is still far from the levels of 2019, which experts
consider to be the "golden year" for tourism.

Revenues jumped by 83.1 percent to reach 4.28 billion
dinars ($1.34 billion) annually, making it possible to

recover 76 percent of 2019 revenues.

These revenues are in line with the expectations of the
Tunisian Ministry of Tourism, which announced that,
since last summer 2022, Tunisia would recover half of
the revenues of 2019, after the government estimated
the size of the sector’s losses during the pandemic at
about $2.4 billion.

The ministry revealed that the indicators for the sector,
which were recorded during the entire year 2022,
showed exceeding the set goals, achieving between 50
and 60 percent of the figures for 2019.

Source (Al-Arab London Newspaper, Edited)



